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Terra and Jane Street
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Stablecoins

§ Cryptocurrency designed to be stable (usually pegged to the 
US dollar)

§ Tether: Original and biggest stablecoin
§ Terra: Algorithmic stablecoin
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TerraUSD (UST)
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Terra: Algorithmic Stablecoin
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Terra-Luna Crash
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Solutions?
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Role of Jane Street

§ Bankruptcy administrator at Terraform Labs to Jane Street:
§ A former Terra intern who later worked at Jane Street maintained a 

private chat group with Terra employees
§ Through that channel, Jane Street is said to have learned 

confidential information about Terraform’s liquidity plans and 
internal operations.

§ The complaint alleges Jane Street used that information to reduce 
its exposure and withdraw funds at a strategically advantageous 
moment — shortly before the ecosystem unraveled.
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Issues?

§ Were the assets legally “securities”?
§ TerraUSD and Luna later classified by a federal court as 

unregistered securities

§ Did Jane street receive information that is
§ Publicly not available? (“non-public”)
§ Would have mattered to a reasonable trader? (“material”)

§ Was there a breach of duty?


